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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
Mumbai, the 18th May, 2004 

No. TAMP/19/2004-JNPT.—In exercise of the powers conferred by Section 49 of the Major 
Port Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby reduces the ceiling 
rates of all vessel-related chargesprescribed in the Scale of Rates of Jawaharial Nehru Port Trust as 
in the Order appended hereto. 

Tariff Authority for Major Ports 

Case No. TAMP/ 19 / 2004 -JNPT 

ORDER 

(Passed on this 4th day of May 2004) 

The Jawaharlal Nehru Port Trust (JNPT) filed a proposal before this Authority 
in January 2002 for a general review of its Scale of Rates (SOR). This Authority had passed an 
order on 27 August 2002 on the proposal of the JNPT for the genera! revision of Scale of Rates 
which was notified in the Gazette of India on 5 September 2002. 

2.1. The analysis of the JNPT proposal was made based on the financial position 

for the years 2002-03 and 2003-04. The summarized cost position accepted by this Authority 
during the tariff revision exercise is as follows: 


SI. 

No. 

Activity 

2002-03 

2003-04 

(Rs. In 
Lakhs) 

(* n I 

percentage) 

(Rs. In 
Lakhs) 

PiPPl 

1. 

Port as a whole 

(+) 2186.34 

1 

1 

WQlkW&m 


2. 

Container 

(-) 1590.14 I 

■mum 

■Ait mm 

M6LAii3B 

3a. 


WQU^&m 

■OEmiia 

■m 

mumsmm 

3b. 

ErnmEssam 

(-) 5384.87 1 

(-) 425.74% 

(-) 4985.49 

(-) 398.04% 

4, 

Marine 

(V) 6664.94 | 

(+) 45.44% 

(+) 6454.19 

■SESESai 

5. 

Estate 

(+) 1437.94 


(+) 1513.46 

■n*id*WI 


2.2. With reference to the above cost position, the following decisions on vessel- - 

related charges were taken by this Authority: 

“It will be seen that the Port as a whole shows a surplus for the years 2002-03 
and 2003-04, which are the relevant years for this tariff revision exercise. The 
Marine and Estate activities also show substantial surpluses, which go to 
cross-subsidise the huge deficit in the Bulk handling activity. The Container 
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handling activity shows a small deficit for the two vears Thk . 

not exist if the wrono allocation of Z S * J Th ® defic,t also will 

c = ndin 9 berth hire income considered unt 
retata^charges^ ®^ U ^bority n d^ l not r< l£e S to S effecf t s^ t ^^^ Ct '°^ a ^ , ^^ e ^' 

P'-'s’HSk" 

sr r.srs^'s xrs -Vsas 

send their proposa,sfif 9 an y b fn S ^ s ° r : g ^ d '" f0rmat,On aVai ' ab,e ' Users may als ° 

assured that it wuW^u^tVspecific^rooosa? I ® ,ter dated 28 November 2002, inter alia, 
December 2002. No such propose! was, however, receSrom JNPTsoL^ 3 " 968 ** # " d ° f 

about reduction in'm!Tv^ri-relatey h charge J ^fact Jflf"®" 9 ® 8 the decision of this Authority 
proposal by December 2002. Sufflcienl «me submit a suitabl ® 

response from its end is still awaited it tharaf a owed 0 * be JNPT thereafter, but 
suo motu review of the vJs eiTe aied f °l ** **”* to ibitia ‘ a a 

dated 27 August 2002, withoul any fudher loss of tte ' “ a ' ready d6Cided in its order 

be with prospective effect’ sinL^^rg^rospertwyeffect w?i Char ? e , '? ' f his case wil1 have to 
billing. That being so, for determination of IpvpI l creat ® ,ot of complication in the 

next two financial years would be necessarv In thP f h c th,S Ca * Se ’ the pos,tlon re,evar >t for the 
we are constrained to earnout™ ° f a " y response from »» ^PT, 

earlier in the order dated 27 Auqust 2002 Bpsph T I® C0St pos,t,on considered 

earlier, the container handling, liquid bulk handing and dnTbufk'hpnHr f ° f 2 . 003 " 04 consid ered 
reported a total deficit of Rs.M49.42 lakhs during the yea72003 04 EvLVT'™ PUt t09 ? ther 
the surplus available in the marine activitv wnnin h a wof,wi 4003 ; 04 - Even lf 11 ls presumed that 
3 activities, though it may not necess^ contnbuted towards deficit in these 

in the estate activity also, still there would be a surplus ofRs 1004 7^3^ ** avallabte 

marine activity. This surplus would be 15 5fi°/ nf r V^’ 77 kh ava,,ab,e under the 
marine activity Since the surpTus is estimated f ° perat, ' ng income under tha 

return, it may not be unreasoTable to co“ C ° StS and permissib,e 

pegged at 15.56% more than the level warned charges at the JNPT are 

the estimated cost position for 2003-04 there is therefnfp^ 3 C ° S l P ’ US approach - Based on 
related charges by 15.56%. ’ ’ therefore ' a sc ope for reduction of the vessel- 

wrth effect from " in ‘ hS ° f berth hire was "traduced 

doliar, theexchang^e^eXes^ro 

general revision may not Derhan* niwo a * ncome for 2003-04 at the time of the last 

there could be reduction in the estimated operatinglncym^foTaioa oTandT devalopments ' 
position under the marine activitv Aoain in th<f ,1...™ ™'2003-04 and hence the surplus 

JNPT, it is not possible to reasonablv ^ima n h! *! “ ° f any details available ^ the 
04. in any cas£, allowing £ * ba ya f 28 °3. 

charges at the JNPT can be in the first instance reduced by ?0% (mmedfaiely. VeSSel ’ related 

Thn f„ii„ • ^ Ac mentioned earlier, determination of tariff follows a forward-lookino model 

The following developments a. the JNPT subsequent to the last general revSon ofitesSteof 





VTFTcT ^BT TT3m : 


II” I m ^ - --— —: 

Rates in August 2002 ^d to be borne in mind as (hey will significantly impact the finance! 
position of the port: 


(D- 


While fixing the ^ ting Sca f J^ 2003-04%^ considered. 1 Reports 

sssts; » p« “«»«**““ " ■ 

Terminal had handled over 1 million TEUs in 2003-04. 

4 - kiciot far thf» vear 2003-04 was estimated at 1 million 
(ii) ‘ E5T Report^indicate that^SICT had handled around 1.2 million 
TEUs during the year 2003-04. 4 

The estimated income from"^^cCseTcontainer 
have varied on the positive side due to the sieep mu 

traffic 

(ivl The cost analysis made at the time of the last general revision 
( ' revealed that the operations at the Bulk Terminals incurred a heavy 

loss and had to be cross-subsidised from the surplus available in the 
marine / estate activities. This position would undergo a change with 
the conversion of the Bulk Terminal into 3 Container Terminal anci me 
proposed plan to operate the converted terminal under BOT 

arrangement. . . . 

M The shallow water berths at JNPT had already beenpressed into 
‘ commercial operation which would have also contributed to the 

revenue of JNPT. 

6 . 2 . in view of these developments, it can be reasonably believed that the financial position 
of the JNPT would have undergone favourable change. 

7 Taking into consideration these lowing Mai 

effecting suo motu reduction in g^revilw of the Scale of Rates of the JNPT 

tariff validity cycle of two years prescribed, nosition for the past two years and the 

will fall due in September 2004.The•***? ^a^wK scrufini^?^ us asa part of that 
estimated financial positions for *he next two y d ;|| decide on further adjustment 

exercise. Based on the position erne 9 ngthen^ h^ Author,^ Scale of Rates we n 

in tariff at JNPT. In order to carry out such scrutiny and pub ^ cQst detai|s by 31 Ju i y 

based on the informa,ion 

available. 

« - "JZZSJSZSXSZ ffR sa zzaz '«^ 


follows: 


0 ). 


The ceiling rates of al1 * esse ^ effect 

afteTwpkv'of'so^yB^ffom^ the^ate^tf mstificatiofi of this Order in the Gazette 

There appears to be a case for further reduction in the charges at the JNPT A 
decision this aspect will be 

September MM^Forttitepu^ose, the JNPT should submit its proposal by 31 
July 2004. 

A. L. BONGIRWAR, Chairman 

r . i J'J/A4J7vhrl 
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